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Credit  Cards  for  Bad  Credit  2013:
Rebuilding  Your  Credit  Score
Many people found themselves in a difficult  financial  situation in 2013, and rebuilding credit
after  a  setback was a  major  concern.  Securing a  credit  card with  bad credit  can seem
impossible,  yet  it's  a  crucial  first  step  towards  financial  recovery.  This  article  explores  the
landscape  of  credit  cards  for  bad  credit  in  2013,  offering  insights  into  how  individuals
navigated this challenge and built their creditworthiness using secured credit cards and other
strategies. We’ll delve into the benefits, responsible usage, and potential pitfalls, providing a
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comprehensive guide for those looking to improve their financial standing.

Understanding the Credit Landscape of 2013
The  year  2013  marked  a  period  of  continued  recovery  from  the  2008  financial  crisis.  The
lending environment remained tight, making it challenging for individuals with damaged credit
history—resulting from missed payments, high credit utilization, or bankruptcies—to secure
traditional  credit  cards.  Banks and credit  card companies were more risk-averse,  making
credit  card  approval  for  bad  credit  a  significant  hurdle.  This  made  understanding  the
nuances  of  credit  repair  even  more  critical.

Secured  Credit  Cards:  Your  Gateway  to  Rebuilding
Credit  in  2013
For individuals with bad credit in 2013, secured credit cards were often the most accessible
option. These cards require a security deposit, typically equal to your credit limit. This deposit
mitigates the lender's risk, increasing your chances of approval, even with a low credit score.
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Using a secured credit card effectively is key to rebuilding your credit.

How they work:  You provide a security deposit,  which becomes your credit  limit.
Responsible usage of the card—paying on time and keeping your balance low—reports
positively to credit bureaus, gradually improving your credit score.

Benefits:  Improved  credit  score  over  time,  establishment  of  positive  credit  history,
building responsible credit usage habits, and the potential to graduate to an unsecured
card later.

Example: Imagine someone with a severely damaged credit score in 2013. They might
secure a $300 secured credit card by providing a $300 deposit. By consistently paying
their balance in full  and on time each month, they'll  start to see their credit score
increase, demonstrating creditworthiness to future lenders.

Subprime Credit Cards: Another option available, although often with higher interest rates
and fees compared to secured cards. These targeted subprime credit products were available
to people with poor credit  scores.  However,  they required careful  management to avoid
further  damaging  your  financial  health.  Always  research  and  understand  the  terms  before
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applying.

Strategies for Successful Credit Rebuilding in 2013
Successfully rebuilding credit in 2013, or any year for that matter, involves more than just
securing a credit card. It requires discipline and strategic planning.

On-Time Payments: This is paramount. Even a single missed payment can negatively
impact your credit score. Automate payments whenever possible to avoid late fees and
damage to your credit history.

Low Credit Utilization: Keeping your credit card balance low—ideally below 30% of
your  credit  limit—demonstrates  responsible  spending  habits  and  positively  influences
your  credit  score.  This  is  often  referred  to  as  your  credit  utilization  ratio.

Monitoring Your Credit Report: Regularly checking your credit report from all three
major credit bureaus (Equifax, Experian, and TransUnion) helps identify and address any
inaccuracies or errors. This is especially vital following a period of financial hardship.
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Debt Consolidation: If you have multiple debts, consider debt consolidation to simplify
payments and potentially reduce your interest rates. This can streamline your finances
and improve your credit score over time.

Patience  and  Persistence:  Rebuilding  credit  takes  time  and  effort.  Don't  get
discouraged by slow progress. Consistent positive actions will eventually yield positive
results.

Beyond  the  Credit  Card:  Other  Credit-Building
Strategies
While securing a credit card was a key element, it wasn't the sole solution for credit repair in
2013. Other avenues included:

Becoming an authorized user: Being added as an authorized user on a credit card
with a good credit history could positively impact your credit report.

Taking out a small personal loan: Successfully repaying a small loan demonstrates
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responsible borrowing behavior and can help boost your score.

Paying bills on time: Establishing a track record of paying other bills, like utilities and
rent, on time also contributes positively to your creditworthiness, even if it's not directly
reported to credit bureaus.

This holistic  approach to improving creditworthiness was crucial  for  individuals aiming to
overcome challenges in the post-2008 financial environment.

Conclusion
Rebuilding  credit  after  a  financial  setback  can  be  a  long  process,  but  it's  achievable  with
patience, discipline, and strategic planning. Securing a credit card, particularly a secured
credit  card,  was—and remains—a significant step toward this goal.  However,  remember that
responsible  credit  card  usage  is  only  one  piece  of  the  puzzle.  Combining  credit  card
management  with  other  credit-building  strategies  laid  the  foundation  for  a  more  secure
financial future for those facing credit challenges in 2013 and beyond. The key takeaway is to
remain diligent and focused on establishing positive financial habits.
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Frequently Asked Questions (FAQ)
Q1: What if I'm denied a secured credit card?

A1: Denial might indicate more severe credit issues needing professional attention. Consider
exploring credit counseling services or working with a credit repair specialist. They can help
you understand the underlying problems hindering approval and develop a tailored plan for
improvement. Review your credit report for any errors and take steps to address any negative
information accurately and legitimately.

Q2: How long does it take to rebuild credit after securing a secured credit card?

A2:  There's  no  fixed  timeframe.  It  depends  on  several  factors,  including  your  initial  credit
score, payment history, credit utilization, and the length of time you’ve had the secured card.
Consistent  positive  behavior,  however,  will  gradually  lead  to  credit  score  improvement.
Regular monitoring of your credit report will provide insight into your progress.

Q3: Can I get a better interest rate on a credit card after rebuilding my credit?
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A3: Yes, once your credit score improves, you'll be eligible for credit cards with lower interest
rates and potentially better rewards programs. After a period of responsible credit card usage
with your secured card, you can apply for an unsecured credit card with more favorable terms.

Q4: What if I have a bankruptcy on my credit report?

A4:  A  bankruptcy  will  significantly  affect  your  credit  score  and  obtaining  credit.  However,  it
doesn't permanently bar you from rebuilding credit. Focus on paying all debts on time, and
after the bankruptcy is removed from your report (after seven years for chapter 13 and 10
years for chapter 7) work towards establishing new positive credit history.

Q5: Are there any fees associated with secured credit cards?

A5: Yes, some secured credit cards charge annual fees, and some might have application fees.
Carefully review the terms and conditions before applying. Compare different secured cards to
find  the  most  suitable  option  that  minimizes  fees  while  maximizing  your  chance  of  building
positive credit history.

Q6: How often should I check my credit report?
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A6: You're entitled to a free credit report annually from each of the three major credit bureaus
(Equifax,  Experian,  and  TransUnion)  via  AnnualCreditReport.com.  Checking  your  report
regularly helps detect errors and monitor your progress as you rebuild your credit.

Q7: Is it better to use a secured card for small purchases or larger ones?

A7: Using your secured card for regular, small purchases is generally better than using it for
infrequent large purchases. This allows you to demonstrate responsible spending habits and
consistent  on-time  payment  behavior.  However,  maintain  a  low  credit  utilization  ratio
regardless of the purchase size.

Q8: What if I can't afford to make my minimum payments?

A8: Contact your credit card company immediately. Explain your situation and explore options
like temporary payment reductions or hardship programs. Failing to make minimum payments
can severely damage your credit score, so proactive communication is vital.
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Navigating the Maze: Credit Cards for Individuals with
Imperfect Credit in 2013 and Beyond
The year is 2013. The recessionary hangover of the late 2000s is still tangible, and for many,
rebuilding  their  financial  standing  feels  like  climbing  a  steep,  arduous  mountain.  One of  the
most effective, yet often intimidating tools in this uphill  battle is the humble credit card. But
for  those  with  damaged  credit  scores,  obtaining  a  card  can  feel  like  an  impossible
achievement.  This  article  delves  into  the  nuances  of  finding  and  utilizing  credit  cards  to
rehabilitate  credit  in  2013,  offering  useful  advice  that  remains  relevant  even  today.

The  fundamental  principle  behind  rebuilding  credit  with  credit  cards  lies  in  showing
responsible financial behavior. Lenders look for evidence of consistent, on-time remittances. A
inconsistent payment history, missed payments, or high credit utilization (the percentage of
available  credit  used)  can  significantly  damage  your  credit  score.  Conversely,  a  consistent
record of timely payments, low credit utilization, and responsible spending can incrementally
improve your creditworthiness over time.
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In 2013, the options for individuals with poor credit were often limited. Cards requiring a
security deposit were, and remain, a common entry point. These cards require a security
pledge that serves as collateral, lessening the risk for the issuer. The credit limit is typically
equal to the deposit amount, offering a safe way to initiate building a positive credit history.
Carefully using a secured card – keeping the balance low and paying on time – demonstrates
responsibility to credit bureaus, leading to a gradual improvement in your score.

Another avenue in 2013 was seeking out credit cards specifically designed for individuals with
impaired credit. These cards often came with increased interest rates and lower credit limits
to  offset  the  inherent  risk.  While  the  terms  might  not  be  as  appealing  as  those  offered  to
individuals with excellent credit, they presented an possibility to begin rebuilding. These cards
were often marketed as "credit builder" cards or "secured" cards with various benefits.

However, it's important to demonstrate caution when applying for credit cards designed for
individuals with damaged credit. Numerous predatory lenders offered cards with usurious fees
and  interest  rates,  exploiting  those  desperate  to  improve  their  financial  standing.  Thorough
research  and  comparing  offers  from  multiple  lenders  were  –  and  continue  to  be  –  essential
steps in avoiding such pitfalls.
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Beyond securing a card,  the process of  credit  rebuilding requires self-control.  Creating a
financial plan and sticking to it is key. Tracking spending habits and ensuring that payments
are made on time, every time, is non-optional. Missing even a single payment can unfavorably
impact your credit score and undo much of the progress made.

Building credit takes patience. It's not a rapid fix, and improvements won't happen overnight.
Regularly monitoring your credit report from all three major credit bureaus (Equifax, Experian,
and TransUnion) is a vital step. This allows you to spot any errors or inaccuracies and address
them promptly. Knowing your credit score and actively working to improve it is uplifting.

In  conclusion,  obtaining  and  effectively  using  credit  cards  to  rebuild  credit  in  2013,  or  any
year,  requires  meticulous planning,  restraint,  and patience.  By selecting the right  cards,
utilizing them responsibly, and consistently monitoring credit reports, individuals with weak
credit  can  efficiently  navigate  the  challenges  and  pave  their  way  toward  a  better  financial
future.

Frequently Asked Questions (FAQs):

Q1: How long does it typically take to rebuild credit?
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A1: Rebuilding credit is a progressive process, and the timeframe varies depending on several
factors, including the severity of past credit issues and the consistency of responsible credit
management.  It  can  take  anywhere  from  six  months  to  several  years  to  see  significant
improvement.

Q2: What is the best strategy for using a secured credit card?

A2: Use your secured card for minor purchases and pay your balance in full and on time each
month. Keep your credit utilization low (ideally below 30%).

Q3: Are there any alternatives to credit cards for rebuilding credit?

A3: Yes, alternatives include secured loans, credit builder loans, and rent and utility payment
reporting services.

Q4: What if I have errors on my credit report?

A4:  Dispute any inaccurate information on your credit  reports  with the respective credit
bureaus. This is a essential step in correcting any errors that may be hindering your progress.
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